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INFRASTRUCTURE DRAFT LEGISLATION
ENCOURAGES ASSET RECYCLING, FEDERAL
BUILDING P3S

 Print article

Draft infrastructure legislation introduced by House
Transportation and Infrastructure Committee Chairman Bill
Shuster (R-Pa) on 23 July contains an incentive program for
infrastructure asset recycling, and establishes a P3 pilot program
for federal buildings.

“This discussion draft does not represent a complete and final
infrastructure bill,” said Shuster in a statement. “It is meant to
reignite discussions amongst my colleagues, and I urge all
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members to be open-minded and willing to work together in
considering real solutions that will give America the modern day
infrastructure it needs.”

Shuster is retiring from Congress at the end of this year.

The draft legislation contains an asset recycling provision. The
Secretary of Transportation will establish an incentive grant
program, as part of a National Infrastructure Investments
Program, for eligible applicants, such as state, local, and public
agencies that own an infrastructure asset, and have leased it to the
private sector. To receive the grant, an applicant must affirm that
proceeds generated from the lease will be used to make other
infrastructure improvements.

Eligible infrastructure assets include highways, public transit
facilities, airports, ports and port terminals, publicly-owned
railroad facilities, wastewater assets, drinking water assets,
intermodal facilities, intercity passenger bus and rail facilities, and
a group of these assets.

The size of the grant will be 15% of the monetary value of the
leased asset.

Building P3s
The draft bill also directs the General Services Administration
(GSA) to initiate a pilot program to complete three to five building
projects as P3s, consistent with Office of Management and Budget
scoring rules. The GSA will review and evaluate the projects
executed under the pilot program, according to the draft bill.

The pilot program “will help determine how best to leverage
private sector dollars to construct and rehabilitate federal
buildings,” according to a statement released by the committee.

The draft bill also reauthorizes the Water Infrastructure and
Innovation Act (WIFIA) program, and allows the Army Corps of
Engineers to enter into an agreement with the Environmental
Protection Agency (EPA) to service loans for the Corps’ WIFIA
program.

The draft legislation also authorizes funds for FY 2019 through FY
2021, for the direct cost of loans and loan guarantees for the
Railroad Rehabilitation (RRIF) program. The authorization for
coverage of the credit risk premiums will help leverage private-
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sector dollars and expertise in railroad infrastructure projects,
according to a committee statement.

“I’m very pleased that the conversation about national
infrastructure and P3 policy has begun,” said Marcus Lemon,
partner at Nelson Mullins. “I think this will be one of the most
important points in American history with respect to the future of
American infrastructure and public-private partnerships.”

Lemon praised the National Infrastructure Investments Program.

“The incentives set aside is very innovative and will encourage
leasing to the private sector that will result in much-needed
infrastructure improvements derived from the proceeds of such
leases,” said Lemon, who led the transition team for
transportation and infrastructure for President Donald Trump.

Re-authorization of WIFIA is also positive, “as water
infrastructure will continue to be one of the most important and
critically needed infrastructure for years to come,” he said, adding
that funding for the RRIF program will make it attractive to use
“and help in leveraging private sector dollars,” he said.

Samara Barend, senior vice president for North America strategic
development and director of public private partnerships for
AECOM Capital, said the group she heads, the Performance Based
Building Coalition (PBBC), has “worked hard to get this [the
federal buildings clause] included in the discussion draft,” saying
she met with Shuster several times.

“It’s been a hard fought effort,” Barend said. “This is a big win for
the industry.”

Barend said the PBBC will continue to advocate for the passage of
legislation, the Public Buildings Renewal Act, which would create
Private Activity Bonds (PAB) for public buildings.  

Buying time
Members of Congress now have time to review Shuster’s proposal,
setting the stage for a bill to be introduced in the next Congress,
Lemon said.

The draft bill contains a proposal to raise the federal gasoline and
diesel fuel tax by 15 cents per gallon and 20 cents per gallon,
respectively, to be phased in over three calendar years. Once this
phase-in is complete, the taxes will be indexed to inflation.

https://www.inframationnews.com/investors/1818141/aecom-capital.thtml
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However, the draft bill proposes that the gas tax be totally
eliminated in September, 2028.

The draft bill proposes that a Highway Trust Fund (HTF)
Commission be formed, that will submit a report to Congress with
recommendations to achieve long-term solvency of the HTF.  Also,
the draft bill establishes a volunteer-based, national program to
demonstrate whether a per-mile user fee could replace gas taxes to
fund the HTF.
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