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To revive the economy, pull back the red tape
By Mark R. Warner
Monday, December 13, 2010

Our economic recovery remains frustratingly sluggish,
unemployment is still unacceptably high, and all of us
should be concerned that leading U.S. corporations
have remained on the economic sidelines over much
of the past year instead of making new investments or
hiring additional workers.
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One reason often cited for this unwillingness to invest
is executives' belief that Washington regulators are
stifling fresh investment and discouraging innovation
through new rules and requirements.

If Washington expects to partner with the private
sector to lead the effort toward economic recovery, we
must address the regulatory uncertainty felt by many
of our small and large businesses.

Britain has been working on regulatory reform since
2005, and officials there have posted some impressive
results in developing an inventory of regulations as
well as setting ambitious targets for reducing red tape.

Now, no one is seriously questioning the need for
common-sense rules of the road to protect American
consumers, public health and our environment,
especially in the wake of the BP oil-rig blowout in the Gulf of Mexico and the 2008 near-
meltdown of several of our nation's leading financial firms.

FEATURED ADVERTISER LINKS

 

NEWS LOCAL POLITICS OPINIONS SPORTS Business Arts & Living

Going Out Guide Jobs Cars Real Estate Rentals Classifieds

Hot Topics #ratetheredskins Geminid meteors YouTube Elizabeth Edwards Sal Alosi Facebook mom Carolyn Hax

Yahoo! Buzz

Sign In Register Now Subscribe Mobile Multimedia Today's Paper

9596 peopleRecommend

http://www.washingtonpost.com/
http://www.washingtonpost.com/wp-dyn/content/opinions/outlook/index_20101211.html
http://www.washingtonpost.com/wp-srv/contents/mobile/index.html
http://www.washingtonpost.com/ac2/wp-dyn/admin/enc
http://www.washingtonpost.com/wp-dyn/rss/linkset/2005/03/24/LI2005032402329.xml
http://www.facebook.com/pages/The-Washington-Post-Opinions/208978871624
http://twitter.com/WaPoOpinions
http://www.washingtonpost.com/ac2/wp-dyn?node=admin/registration/manage&destination=hpPref&nextstep=update
http://www.washingtonpost.com/ac2/wp-dyn?node=admin/registration/manage&destination=hpPref&nextstep=update
http://www.washingtonpost.com/wp-srv/network-news/
http://www.washingtonpost.com/wp-srv/network-news/
http://www.washingtonpost.com/wp-srv/network-news/
http://www.washingtonpost.com/wp-srv/network-news/
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202639_pf.html
http://www.washingtonpost.com/ac2/wp-dyn/emailafriend?contentId=AR2010121202639&sent=no
http://help.washingtonpost.com/ics/support/default.asp?deptID=15080&task=knowledge&questionID=302?nav=globebot
javascript:void(0);
http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202639_Comments.html
http://www.washingtonpost.com/ac2/wp-dyn/profile/create?url=http%3A//www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202639.html
http://www.washingtonpost.com/ac2/wp-dyn/profile/create?url=http%3A//www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202639.html
javascript:void(0);
http://washingtonpost.adsonar.com/admin/advertisers/indexPl.jsp
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202639_Comments.html
http://www.washingtonpost.com/wp-dyn/content/story/2010/12/12/ST2010121202636.html
http://www.washingtonpost.com/wp-dyn/content/story/2010/12/12/ST2010121202636.html
http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202632.html
http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202632.html
http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202760.html
javascript:toggleDisplay('story-navigation-vertical-ST2010121202636-extra');toggleDisplay('story-navigation-vertical-ST2010121202636-more');toggleDisplay('story-navigation-vertical-ST2010121202636-less');
http://www.oecd.org/dataoecd/61/46/44912232.pdf


http://www.washingtonpost.com/wp-srv/national.html?nid=top_news
http://www.washingtonpost.com/wp-srv/national.html?nid=top_news
http://www.washingtonpost.com/wp-srv/local.html?nid=top_local
http://www.washingtonpost.com/wp-srv/sectionfronts/politics/index.html?nid=top_politics
http://www.washingtonpost.com/wp-dyn/content/opinions/index.html?nid=top_opinions
http://www.washingtonpost.com/wp-dyn/content/opinions/index.html?nid=top_opinions
http://www.washingtonpost.com/wp-dyn/content/sports/?nid=top_sports
http://www.washingtonpost.com/wp-srv/sectionfronts/business/index.html?nid=top_business
http://www.washingtonpost.com/wp-dyn/content/artsandliving/index.html?nid=top_artsliving
http://www.washingtonpost.com/gog?nid=top_gog
http://www.washingtonpost.com/wl/jobs/home/?nid=top_jobs
http://www.washingtonpost.com/wp-dyn/content/cars/?nid=top_cars
http://www.washingtonpost.com/real-estate/index.html?nid=top_realestate
http://www.washingtonpost.com/rentals?nid=top_rentals
http://www.washingtonpost.com/classifieds?nid=top_classifieds
http://www.washingtonpost.com/
http://voices.washingtonpost.com/redskinsinsider/polls/rate-the-redskins-against-the-7.html
http://voices.washingtonpost.com/blog-post/2010/12/geminid_meteor_shower.html
http://voices.washingtonpost.com/fasterforward/2010/12/youtube_releases_top-10_list.html
http://voices.washingtonpost.com/reliable-source/2010/12/at_elizabeth_edwards_funeral_a.html
http://voices.washingtonpost.com/early-lead/2010/12/jets_coach_sal_alosi_apologize.html
http://www.washingtonpost.com/wp-srv/special/metro/facebook-story-mothers-joy-familys-sorrow.html
http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202294.html
http://buzz.yahoo.com/buzz?publisherurn=washington_po284&guid=http%3A%2F%2Fwww.washingtonpost.com%2Fwp-dyn%2Fcontent%2Farticle%2F2010%2F12%2F12%2FAR2010121202639.html
http://buzz.yahoo.com/buzz?publisherurn=washington_po284&guid=http%3A%2F%2Fwww.washingtonpost.com%2Fwp-dyn%2Fcontent%2Farticle%2F2010%2F12%2F12%2FAR2010121202639.html
javascript:void(0);
javascript:void(0);
http://www.washingtonpost.com/ac2/wp-dyn?node=admin/registration/register&destination=login&nextstep=gather&application=reg30-globalnav&applicationURL=http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202639.html
http://www.washingtonpost.com/ac2/wp-dyn?node=admin/registration/register&destination=register&nextstep=gather&application=reg30-globalnav&applicationURL=http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202639.html
https://subscription.washpost.com/subscriberservices/subscriber.portal?state=welcome&oscode=RPWW
http://www.washingtonpost.com/wp-srv/contents/mobile/mobilewebsite.html?nid=top_mobile
http://www.washingtonpost.com/wp-dyn/content/photo/?nid=top_multimedia
http://www.washingtonpost.com/wp-dyn/content/print/?nid=top_todays_paper


Mark R. Warner - To revive the economy, pull back the red tape

http://www.washingtonpost.com/wp-dyn/content/article/2010/12/12/AR2010121202639.html[12/13/2010 12:14:42 PM]

But our current regulatory framework actually favors those federal agencies that
consistently churn out new red tape. In this town, expanded regulatory authority typically
is rewarded with additional resources and a higher bureaucratic profile, and there is no
process or incentive for an agency to eliminate or clean up old regulations.

As a former CEO, I think the best option is
to adopt a regulatory "pay as you go"
system. I am drafting legislation that would
require federal agencies to identify and
eliminate one existing regulation for each
new regulation they want to add.

According to the U.S. Small Business
Administration, the estimated annual cost of
federal regulations in 2008 exceeded $1.75
trillion. The Office of Management and
Budget says that the federal government has
issued more than 132,000 final rules since

1981, and over 1,200 of those rules have an estimated economic impact of greater than
$100 million each.

My legislation represents a common-sense effort for a more appropriate regulatory
balance. It would require federal agencies to produce a baseline catalogue of their
existing regulations and a credible, quantifiable estimate of the economic impact for each
one.

OMB should have primary responsibility for these estimates, and the Congressional
Budget Office or the Government Accountability Office should be given responsibility
for checking the math and verifying the underlying assumptions.

Regulatory pay-go would discourage agencies from continually adding new rules
because they would be required to eliminate one outdated or duplicative regulation of the
same approximate economic impact for each new rule they want to enact. This will not
only provide balance but also will help simplify or eliminate outdated rules and
procedures.

Yes, it will require some effort to design transparent and credible assessments of the
economic impact of each regulation. And yes, agencies should be required to report their
proposed actions to Congress so lawmakers can review the merits of the agency's
arguments for eliminating significant regulations.

That said, I spent 20 years in business, and I know that any company that does not
periodically review its operations or look for ways to improve its procedures will not
survive very long.

And the fact that Britain has aggressively embraced regulatory reform could explain why
it recently leapfrogged ahead of the United States, knocking us from fourth to fifth place,
in the World Bank's annual rankings of the business "friendliness" of 183 global
economies.

Britain calls its initiative "one-in, one-out." Whatever we call our regulatory reform
program, the bottom line is that this effort would go a long way toward addressing the
uncertainty that has kept the U.S. business community from participating more fully in
our nation's economic recovery.

The writer, a Democrat from Virginia, is a member of the Senate's Budget and Banking
committees. A co-founder of Nextel, he served as governor of Virginia from 2002 to
2006.
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